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minimum rate, it becomes less attractive to allocate profits to low-tax 
jurisdictions. 

Rich nations must end the theft of resources from Africa, and the rigging 
of the international financial system that facilitates this.  

African governments can choose to fight 
inequality 
Nonetheless, African governments can take concrete steps to do the 
right thing, even in the face of such global challenges. Africa’s largest, 
best educated generation is coming of age. By 2025, half of the 
continent’s population will be under 25. These young women and men 
are by far Africa’s best natural resource, more valuable than all the gold, 
copper, oil and gas that lies under African soil. Investing in them and 
building economies that can support them with decent jobs is paramount.  

African leaders face a clear choice. They can choose the path of ever-
increasing inequality and poverty. Or they can choose another path, to a 
more prosperous, equal Africa built for the many not the few.   









https://www.brookings.edu/opinions/how-much-do-we-really-know-aboutinequality-within-countries-around-the-world/2
https://www.brookings.edu/opinions/how-much-do-we-really-know-aboutinequality-within-countries-around-the-world/2
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Cameroon 35 134 144 49 139 
Congo 36 135 148 80 128 
Benin 37 140 132 73 149 
Guinea-
Bissau 

38 141 139 151 114 

Niger 39 142 107 134 151 
Burundi 40 143 106 122 157 
DRC 41 144 155 58 131 
Madagascar 42 151 135 142 143 
Sierra Leone 43 153 143 132 150 
Chad 44 154 145 138 154 
Nigeria 45 157 157 104 133 

South Africa 
Top-ranking South Africa is in second place for social spending, with a 
strong record of investing in health, education and social protection. Their 
Africa ranking on labour rights and minimum wages is also reasonably 
high, coming in eighth. This may improve further if the government 
introduces a national minimum wage this year as planned,62 despite 
opposition. The most impressive indicator, however, is tax progressivity, 
where South Africa comes first among African countries, and third 
globally.  

Namibia 
Namibia has been recognized by economist Joseph Stiglitz for the 
government’s efforts to tackle economic inequality, which has been 
continuously reducing since 1993.63 A new World Bank study has found 
that Namibia’s taxation and spending policies are reducing inequality 
significantly.64 It comes top in Africa for its commitment to social 
spending. Levels of investment are high, allowing the government to fund 
policies like free secondary education for all students, and recent 
increases in spending on social protection.65 The country comes ninth for 
tax progressivity. The country ranks sixth for work and wages, and has 
substantially increased the minimum wage. In October 2018, the 
minimum wage for domestic workers increased by 4.15%.66  

Lesotho 
Lower middle-income countries can also show strong commitment to 
reducing inequality. For example, Lesotho spends 14% of its national 
budget on education and 12% on health, has a progressive tax structure 
and progressive policies on trade unions and women’s labour rights. It 
ranks fifth in Africa for decent work and wages, and could improve further 
by implementing paid parental leave for all employees.67 
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4 POLICIES TO FIGHT 
INEQUALITY 

SOCIAL SPENDING 
Social spending is a fundamental part of redistributive fiscal policy; it 
corrects inequality in market incomes through in-kind transfers like health 
and education, and cash transfers that comprise social protection. 

There is strong evidence that government-funded public services mitigate 
the impact of a skewed income distribution and reduce income 
inequality.77 They have been shown to boost the overall incomes of the 
poorest households by as much as their regular earnings.78 A European 
Commission study of sub-Saharan Africa highlighted the unequivocal 
power of education as a tool to reduce income inequality; they found that 
schooling raised the income share of the bottom 80%, mainly at the 
expense of the top 10%.79 Cash transfer schemes also redistribute by 
using public money to provide direct income top-ups and safety nets 
such as pensions, unemployment benefits and sick pay.80 

Public spending on services and transfers is also key to reducing gender 
inequality. Educating girls gives them more control over their lives and 
boosts their life chances. They are likely to marry later,81 have healthier 
lives and children, and earn more. The World Bank has found that one 
additional school year can increase a woman's overall earnings by 10% 
to 20%.82 Social protection schemes can reduce the burden of care work 
that otherwise falls heavily on women and girls.83 

Kibera, the largest informal settlement in Africa, where an estimated 700,000 to 1 million people live. Many of the families live in a 
precarious situation with lack of access to basic social services, such as water, electricity and decent housing. Photo credit: Pablo 
Tosco/Oxfam 
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These large tax giveaways, a form of corporate welfare, are often 
introduced by governments in the name of attracting investment. 
However, there is little evidence that such exemptions are necessary to 
achieve this. In a World Bank survey of investors in East Africa, for 
example, 93% said that they would have invested even if tax incentives 
had not been on offer.108 

This practice results in substantial losses to African economies. West 
African governments miss out on an estimated $9.6bn each year as a 
result of corporate tax incentives. For example, it has been estimated 
that Uganda lost 15.7% of its potential revenue between 2010 and 2017 
to tax incentives and exemptions.109 ActionAid International and Tax 
Justice Network Africa estimated in 2012 that, collectively, Tanzania, 
Kenya, Rwanda and Uganda were losing up to $2.8bn per year because 
of tax incentives. Losses in Rwanda at the time would have been enough 
to nearly double spending on education.110  

Tax collection 

Regressive policies, under-resourcing and a broken international tax 
system, mean Africa is underperforming on tax collection. The IMF 
calculates that tax revenues have risen from around 18 %of GDP in the 
period 2000–4 to 21 % in 2011–4, although this excludes Nigeria which 
brings the average down.111 While this upwards trend shows things are 

Volunteer Azulu Adeba, 44, by the public footbridge which has been part of his tax monitoring work with the National Taxpayers Association 
in Kiambu, Eastleigh, Nairobi, Kenya. 2016 / Photo credit: Allan Gichigi/Oxfam 
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